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TOGETHER WITH all the improvements now or hereafter erected on the property, and all essements, sppurtenances, and
fixturee now or hercafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant snd
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generaily the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrumeat covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay whea due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yeasly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgsge insurance premiums. These items are called "Escrow Jtems.”
Leander may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser smouat.
Lender may estimate the amount of Funds due on the basis of current data and reasonsble estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Leader shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
venifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
spplicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Leader shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly paymeats, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lander. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shail apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secused by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under pasagraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts paysble under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, sssessments, charges, fines and impositions sitributable (o the Property
which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any. Bosrower shall pay
these obligations in the manner provided in paragraph Z, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fumish to Lender ali notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Leader receipts evidencing the paymonts.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the paymeat of the ubligation secured by the lien in a manner accepiable to Leader; (b) contests in good faith the lien

by, or defends sgainst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security instrument. If Lendor determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of nolice.
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S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or heresfter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s righis in the Property in accordance with paragraph 7.

All insurance poiicies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
ropair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be spplied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Leader that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrumeat
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shail continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien creatod by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other matenial
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shail also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Leader (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. It this Security Instrument ison a
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasshold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attomeys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amouuts shall bear interest from the
date of disbursemeat at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivaleat to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coversge (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, uatil the requirement for mortgage
insurance ends in accordance with any written sgreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

18. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Leader.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fuir
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partisl taking of the Property in which the fair
market valuc of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Leader is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Releused; Forbearance By Lender Not a Waiver. Extension of the time for paymeat or modification
of amortiza ion of the sums secured by this Security Instrument granted by Leader to any successor in interest of Borrower shall
not operate ‘o release the Lainlity of the original Borrower or Borrower’s successors in interest. Lender ahall not be required to
commence 'sroceesiiys against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the surs scured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors ir interest. Any forbearance by Leader in exercising any right or remedy shall not be a waiver of or preclude the
exercise of 13y right or remedy.

12. Sustessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Seversbility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Secusity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
spplicablc law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Socurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require (o assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Ilnstrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall

ly in the case of acceleration under paragraph 17.

9. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be soid one or more times without prior notice to Borrower. A sale may result in a change in the entity (knowan
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
mforrnmon required by applicable law.

guhstnms Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hamdous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the rty of small quantities of Hazardous Substances that are geaerully recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lswsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmeatal Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substunces by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solveats, matenials containing asbestos or formaldehyde, and radioactive matenials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the junsdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
{c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the y. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of u default or any other
defense of Borrower to acceleration and sale. lfﬂndefau!tnsnotau’edonorbefmthehtespeuﬁedmthenouu,
Lender, at its option, may immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and uny other remedies permitted by law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall mail or cause Trustee to mail a notice of sale to Borrower in the
manner prescribed by applicable law. Trustee shall give notice of sale by public advertisement for the time and in the
manner prescribed by applicable law. Trustee, without demand on Borrower, shall sell the Property at public auction to
the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trumemaypostpouuleohllornnypumelofﬂnh-oputyby public announcement at
the time and place of any previously scheduled sale. Lender or iis designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusiee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statemsents made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but

not limited to, Trustee’s fees of s % of the gross sale price and reasonable attorneys’ fees; (b) to all
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sums secured by this Securit Imu-unuudand cess to the persons legally entitled to it
,' ’withSubti W(ct‘l'lneyﬁrylandk aﬁ%mnﬂwmwm

to the
ofadeu’eetoselltbel’roputyinomormorepnmﬂsb the equity court having jurisdiction for the sale of the
y,mdeommtstotlwgnnhmutomymam by the assest to decree of all the rights, powers and
remedies granted to the Trustee in Secmtylutnmentloge&a i , and
Luntedbythedeuu Neither the assent to decree nor the power of sale granted in this
theuntthepmmﬁuudmuedhdmm full of all sums secured by
22. Release. Upon payment of all sums secured by this Security Instrumea t.Lendcro: ity
mlnstmmtwntho\uchnrgetoﬂomwerandmnrkﬂw ote pud"lndmtumtheNmtoBorrowet Bomvwrshnllpayny
ion costs
23 Substitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint L & SUCCESSOF trustoe 10
wy ntedbueundubyun instrument recorded in the city or county in which this Security Instrument is
ithout conveylnce of the Pmperly.thesuweusor trustee shallmceedtoallthetntle,poweunddutws conferreduponTmstee

and b i
e 'PP' y. Borrower shall have possession of the Property until Lender has givea Borrower notice of
defuulzspumunl to pnngnph 21 of this Security Instrument.

. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
;he covenmtz:ll:ld gre(emﬁnts of this Security Instrument as if the rider(s) were a part of this Security Instrument.

Check applicable box(es

...E

Adjustable Rate Rider Condominium Rider ] 14 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biwvekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider Other(s) |specity] Addendum to ARM Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenlnts contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

s
e LA o
- i " r. .
A A0t

. /M[J——A ‘-‘“/"“ 9 (Seal)
: ' I PAULA K. BLASEY K4 -Borrower
"Richard B. Rosenblatt, Witness

(Seal) {Seal)
-Borrower -Borrower

STATE OF MARYLAND, Montgomery County ss:
I Horeby Certify, That on this 17th  dayof December , 1996 ., before me, the subscriber,
a Notary Public of the State of Maryland, in and for the county aforesaid , personally appeared

Ralph G. Blasey, Jr. and Paula K. Blasey

known to me or satisfactorily proven to be the person(s) whose name(s) are " subgcribed to the within instrument and
acknowlodge that  Tthe Y  executed the same for the purposes therein contained. -

AS WITNESS: my hand and notarial seal. , ) : -
My Commission Expires: 1/1/98 (M A
Nowry Pubiic  SOpiiia A. Mitsis
STATE OF MARYLAND , Montgomery County ss:
1 Hereby Certify, That on this  17th day of December , 1996 , before me, the subscriber,
a Notary Public of the State of Maryland and forthe county of Montgomery , personally appeared
John R. Garza
the agenit of the y secured by the fore mng Deed of Trust, and made oath in due form of law that the consideration recited

in said Deed of Trust is true and bona l.stheremsetforlhmdthatlheacmalsumofmne advanced at the closing
transaction b Iheucundpmwas id over and disbursed by the yorpartnessecumdbytleeedofTrustlotbe
Borrower or to the or disbursement of funds in the c their respective agent at a time not

later than the execution lnddellv by the Borrower of this Deed of T tht thelstheagento the.party
or parties secured lnd is duly authonmd to make this affidavit.
AS WITNESS: my m 73'8" seal. :
My Commission Expires:
Notary Public %ia A, MltSlS K

This is to certify that this document was prepared under the supervision of #Andppa K.
Chevy Chase Bank, F.8.B. /iesnamedintheinstmmt.

@) " ™0 sronor 1171642 Page 8 o1 '8 Ch'\"Y ‘;“‘“ "(5‘ F.8.B-  rum3021 9190
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b 14598 .03

ATTACHMENT TO DEED OF TRUST
dated 12/17/96

This Deed of Trust is being made to payoff the existing
Deeds of Trust secured by our principal residence described
herein and is recorded among the Land Records of Montgomery,
Maryland in Liber 8589 at folio 369 and in Liber 8079 at folio
883. The remaining principal balance on the present Deeds of
Trust is $424,589.61. 1I/We are the original borrowers on said
Deeds of Trust.
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b 14598 004

ATTACHMENT TO DEED OF TRUST
dated 12/17/96

This Deed of Trust is being made to payoff the existing Deed
of Trust secured by our principal residence described herein and
is recorded among the Land Records of Montgomery, Maryland in
Liber 8589 at folio 369. The remaining principal balance on the 1
present Deed of Trust is $330,000.00. I/We are the original
borrowers on said Deed of Trust.
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Lk 14598.605

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option) -

THIS ADJUSTABLE RATE RIDER is made this 17th day of Decembar .
1996 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the *Security Instrument®) of the same date given by the undersigned (the “Borrower™) to
secure Borrower's Adjustable Rate Note (the "Note™) to Chovy Chase Bank, F.8.B.

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

17 MASTERS COURT, POTOMAC, MD 20854
(Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.000 %. The Note provides for changes
in the adjustable interest rate and the monthly paymonts, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate [ will pay may change on the first day of Jamuary , 1998 .
and on that day every 12th month thereafter. Each date on which my adjustable interest rate could chango is called
a "Chaage Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index® is
the weskly average yiold on United States Treasury sucurities adjusted to a constant maturity of | year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each
Change Dste is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose & new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculste my new interest rate by adding Two and
878/1000 perceatage point(s) { 2.878 %) to the Cusrent

Index. The Note Holder will then round the recult of this addition to the nesrest onc-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new intorest
rate until the next Change Date.

The Note Holder will thea determine the amount of the monthly payment that would be sufficient to repay
the uapeid principal that | am expected to owe at the Change Date in full oa the Maturity Date at my new interest
rale in substantially equal payments. The result of this calculation will be the new amount of my monthly
peymeat.

(D) Lisnits on Interest Rate Changes ]

The interest rate | am required to pay ot the first Change Dato will not be grester than 8.000 % |
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Year Treasury indea - FNMA Uniform instrument |

FPaget ol 3 Form 31
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or less than 4.000 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than Two aand 000/1000 percentage
point(s) ( 2.000 %) from the vate of interest 1 have been paying for the preceding 12 months.
My interest rate will never be greater than 12.000 %, which is called the “Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first moathly payment date after the Change Date until the amount of my monthly
peyment changes again.

(F) Notice of Changes

The Nots Holder will deliver or mail to me a notice of any changes in my sdjustable interost rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title und telephone number of & person who will answer any question
1 may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an sdjustable interest rate with interest rate
limits to a fixad intensat rate, as follows:

§. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that | can exercise unless | am in default or this Sectior S(A) will not permit me
to do s0. The "Conversion Option" is my option to convert the interest rate 1 am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can
convert to the new fixed rate is called the "Conversion Date."”

If | want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that:
(i) 1 must give the Note Holder notice that | want to do so; (ii) on the Conversion Date, | must not be in default
under the Note or the Security Instrument; (iii) by s date specified by the Note Holder, 1 must pay the Note
Holder a conversion fee of U.S. § 750.00 ; and (iv) | must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed intsrest rate will be equal to the Federal National Mortgage Association's required net yield
as of a dste and time of day specified by the Note Holder for (i) if the original term of this Note is grealer than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitmeats, plus
fivo-oighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point
(0.125%), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by
applicable 60-dsy mandatory delivery commitments, plus five-eighths of one percentage point (0.625 %), rounded
to the nearest one-eighth of one percentage point (0.125%). If this required net yield cannot be determined
because the applicable commitments are not available, the Note Holder will determine my inierest rate by using
comparable information. My new rate calculated under this Section 5(B) will not be grester than the Maximum
Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal paymeats. The result of this
calculation will be the new amount of my monthly payment. Beginning with my first monthiy paymeat after the
Conversion Date, 1 will pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is ameaded to read a5 follows:

Form 3119 1708,
wmz) Pue 203 wvoae: il L,j’ '
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Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower is not
a natural person) without Lender’s prior written conseat, Lender may, at its option, require immediate payment in
full of ali sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Leader information required by Lender to evaluate the intended
transferee as if & new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrumeat is scceptable to Lender.

To the extent permitted by applicable law, Londer may charge a reasonable fee as & condition to Lender’s
cousent to the loan assumption. Lender also may require the transferee to sign an assumption sgreement that is
scceptable to Lender and that obligates the transferco to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Secunity
Instrument unless Londer releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Leader may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Upiform Covenant 17 of the Security Instrument contained in Section C | above
shall then coase to be in effect, and the provisions of Uniform Covensnt 17 of the Security instrument shall
instead be in offect, as follows:

Tramfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
s natural person) without Leader's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice sball provide s
period of not loss than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
peniod, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

BY SIGHING BELOW, accepts and agreea to the terms md covenants contained in this Adjustable

/( dé/ 7 //% (~ (Seal) = /.(u bu {/L/,A Bl 2 (Seal)

BALPE G. BLASEY, .n:// Bomowsr PAULA K. BLASKY ~Borrower

(Seal) (Seal)

-Borcower -Bosrower

Q-uu 8902) Page 3ot 3 Form 3118 1/89
1171658
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ADDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this 17th day of December 1996
and is incorporated into and shall be deemed to amend and supplement the Adjustable Rate Rider (the "Rider”) of the
same date signed by the undersigned borrower(s) (referred to below as 1", "me” or "my") to secure such borrowers’
Adjustable Rate Note ("Note®) to Chevy Chase Bank, F.S.B. ("you" or “yours"), of
the same date and covering the property described in the Rider.

You and | sgree thst, notwithstanding any other provisions of the Note, the Rider or the Deed of Trust or
other security instrument securing the Note, the Rider is amended as follows:

1. The third paragraph of Section 5(A) ("Option to Convert to Fixed Rate"), is changed to read as follows:

I have the option to convert this loan to a fixed rate on the first day of any month between (and including) the
13th and 60th month (i.e., years 2 through 5, referred to below as "Conversion Date”) of the loan term.

1f | want to exercise the Conversion Option, 1 must first meet certain conditions. These conditions are that: (i)
I must give you written notice that 1 want to do so at least 45 but not more than 60 days before the Conversion Date
(which must be the first day of & month) selected by me; (ii) on the Conversion Date, 1 must occupy the property which
secures this loan as my primary residence, and | must not be in default under the Note or the Security Iustrument; (iii)
by a date specified by you, | must pay you a conversion fee of U.S. $ 750.00 ; (iv) the new fixed interest rate
determined under Section 5(B) below may not be more than two whole percentage points above the adjustable rate
which will have been in effect for the six month period immadiately prior to the Conversion Date or, if by the
Conversion Date the then current adjustable rate will not have been in effect for a full six months, the adjustabie rate
which was in effect for the full six month period preceding the change to the then current rate; (v) the new, fixed
interest rate monthly principal and intercet payment may not be more than 115% of the monthly principal and interest
payment in effect for the six month period immediately prior to the Conversion Date or, if by the Conversion Date
such monthly payment will not have been in effect for a fuil six months, the monthly principal and interest payment
which was in effect for the full six month period preceding the change to the then current monthly payment; and (vi) |
must sign and give you any documents you require to effect the conversion. If [ am unsble to meet conditions (iv)
and/or (v}, | may submit a new, complete mortgage loan application to you (including any supporting or supplementary
documents requested by you) and you shall process such application under your then current underwriting standards
and procedures and advise me whether, and on what terms and other conditions, you will waive compliance with eitber
or both conditions and effect the conversion. In the event that, for any reason, the conversion is not cffected, my
interest rate will continue to be an adjustable rate and | may not exercise my Conversion Option again until the next
Conversion Date, if any.

2 Paragraph 5(B) ("Calculation of Fixed Rate"), is amended to read as follows:

If, at the time of conversion, my original loan amount is less than or equal to the maximum single loan amount
which may be sold to the Federal National Mortgage Association (*FNMA"), my new fixed interest rate will be equal
to FNMA's required net yield as of a date and time of day specified by you for (i) if the original term of this Note is
greater than 15 years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments,
plus five-sighths of one percentage point (0.625%), rounded to the nearest one-vighth of one percentage point
(0.125%), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by
spplicable 60-day mandatory delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to
the noarest one-cighth of one percentage point (0.125%). If this required net yield is not available from FNMA or
cannot be determined for any reason, you will determine my interest rate by using comparsble information as
reasonably determined in your sole discretion. My new rate calculsted as stated above will not be greater than the
"Maximum Rate" stated in the Note ("Lifetime Cap™).

966234249

Lamn Typs 477 {1/1] Rider Comvonion Amundrnsnt (Rov. 10/95) Poge |

1171633




MONTGOMERY COUNTY CIRCUIT COURT (Land Records) MQR 14598, p. 0609, MSA_CE63_14553. Date available 06/15/2005. Printed 09/17/2018.

LF 14598 .60“ 96623424-9

If, st the time of conversion, my original loan amount is more than the maximum single loan amount which may be
sold to FNMA, my new fixed interest rate will be equal to FNMA’s required net yield as of a date and time of day
spocified by you for (i) if the original term of this Note is groater than 15 years, 30-year fixed rate morigages covered
by applicable 60-day mandatory delivery commitments, pius three-quarters of one percentage point (0.750%), rounded
to the nearest one-eighth of ono percentage point (0.125%), or (ii) if the original term of this Note is 15 years or less,
15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus three-quarters of one
percentage point (0.750%), rounded to the nearest one-eighth of one percentage point (0.125%). If this required net
yield is not available from FNMA or cannot be determined for any reason, you will determine my interest rate by using
comparable information as reasonably determined in your sole discretion. My new rate calculated as stated above will
not be greater than the Lifetime Cap.

3. A new Paragraph 5(D), entitled “Lender’s Options on Nonconforming Loans", is added to read as follows:

If, at the time of conversion, my original loan amount is more than the maximum single loan amount which
may be sold to FNMA, you may (but shall not be required to0) take one or more of the following actions:

1. Appraisal. You may obtain at my expense a new Property appraisal. [f, as a result of this new appraizal,
my loan-to-value ratio exceeds ninety percent (90%), you may decline to effect the conversion. If my

loan-to-value ratio is less than ninety percent (90%) but greater than eighty percent (80%), you may obtain
morigage insurance at my expease as a condition of effecting the conversion.

2. Credit Regott. You may obtain at my expense a new credit report on me. If, in your sole ressonsble
discretion, the credit report does not meet your ordinary underwriting criteria for nonconforming losn
conversions, you may decline to effect the conversion.

3. Mortaage Insurance. You may change the coverage and premium amount of any mortgage insurance

currently covering my loan in order to adequately protect your interest in my loan as reasonably determined in
your sole discretion.

4. Title Report. You may obtain at my expense an update to the title report performed in connection with the

origination of my loan. If, in your sole reasonsble discretion, the new title report does not meet your ordinary
underwriting criteria for nonconforming loan conversioas, you may decline to effect the conversion.

BY SIGNING BELOW, ] accept and agree to the foregoing amendments to the Rider.

—

. r] 4
il /]
it Bl (SEAL)
: 7
(SEAL)
{(SEAL)
Loss Typs 477 {1/1} Rider Conversion Amundment (Rev. 109) Page?

CLOCTIR2 Revissd 05/08/%

1171633




il L 9.6l

96-01013

State of Maryland Land Instrument Intake Sheet
-l Baltimore City- X] County: Montgomery

Information provided is for the use of the Clerk's Office, State Department o,
/ A!se‘s’:amm mu{ Taxation, ¢{|d County Finance Office only. 4

(Type or Print in Black Ink Only—AH Copies Must Be Legible)

1. Type(s) . Check Bex if Addendum Intske Form Is Atiached.)
" ‘ofinstruments  Deed © | Mortgage Other Other
1. Deed of Trust Lease o o
2 Conveyance Type  Improved Sale - Unimproved Sale Multiple Accounts Not an Arms-
Check Box _ Arms-Length /1] Arms-Length (2] Arms-Length /3] Length Sale {9/

| § - TaxExemptions Recordation
(it Applicabie} ~ State Tramsfer
| Cite or Explain Authority Couaty Transfer

| 4 S Consideration Amount Finance Office Use Only
' sonsideration - Purchase Price/Consideration  $ Transfer and Recordation Tax Consideration
and Tax Any New Mortgage $ 350 ,000.00 Transfer Tax Consideration 3
Ca Balance of Existing Mortgage  $ X{ ) % = 3
lculations Other: $ Less Exemption Amount  — S
_ Towl Transfer Tax = 8 = .
Other: $ Recordation Tax Consideration $
X( )per$500 = §
< fullCash Valve S TOTAL DUE S
LR ! Amount of Fees ; Doc. § i Doc. 2 Agent:
N~ Recording Charge '3 20.00 $
g Foes Surcharge R 5.00 R Tax Bill:
% State Recordation Tax 8 3
% Stute Transfer Tax $ 3 C.B. Credit:
= County Transfer Tax $ R
5 Other s 3 Ag. Tax/Other:
S. . _Other $ _ 3
% ' . District ' Property Tax ID No. (1) : Grantor Liber/Folio Map Parcel Neo, Var. LOG
i Description of .10-19-893825 4362/432 : , 5
S Property : Subdivision Name ! Lot (3a) Bleck (3b)Sect/AR(Jc)  PlatRef.  SqFt/Acreage (4)
2 SDAT requires River Falls © 26 F
S submigsion of all Locatiow/Address of Property Being Conveyed (2)
% appiicable information. [, rotomac Mar{ll‘and 20854
© A maximum of 40 Other Property Identiffers (if applicable) Water Meter Account No.
T  characters will be
o indexed in accordance Residential x or Neon-Residential . Fee Simple  or Grount Rent Amount:
(3 with the pnority cited in pyryjey Coaveyance? 'Yes xNo : Description/Amt. of SqFVAcreage Transferred:
L Real Property Articie ’
) :)I Section 3-104(g)(3)(i). M Pantial Conveyance, List Improvements Conveyed: _
0T Doc. 1 - Grantor(s) Name(s) ; Doc. 2 - Grantorts) Name(s)
' Transferred Ralph G. Blasey Jr. and
< Paula K. Blasey _
) From
S Doc. 1 - Owner(s) of Record, if Different from Grantor(s) . Doc. 2 - Ownerts) of Record, if Different from Grantor(s)
' Transterred Doc. 1 - Grantee(s) Name(s) ; Doc. 2 - Grantee(s) Names)
To Joy L. McDonald, TRUSTEE
New Owner's (Grantee) Mailing Address
. . + Potomac Maryland 20854
? OtherNames .  Doc1-Additional Names to be Indexed (Optional) . Doc. 2 - Additional Names 10 be Indexed (Optional)
to Be Indexed
10 Contact/Mall " Instrument Submitted By or Contact Person Retum w Contact Person
Name:  tami Harris
information . _
Fim:  century Title and Escrow Corp. Hold for Pickup
| Address: 51 Monroe St #1800 _
| . ,.. Rockville, Md 20850 Phone: (301 340-8200 X Retum Address Provided
| .11 IMPORTANT: BOT‘I THE ORIGINAL DEED AND A PHOTOCOPY MUST ACCOMPANY EACH TRANSFER

Yes.  No Will the property being conveyed be the grantee’s principal residence”?
Assessment v b . j S
Information ‘Yes© 'No Does transfer include personal property? If yes, identify:

| Yes  No Was property surveyed? If yes, attach copy of survey (if recorded, no copy required).
{ Assessment Use Only - Do Not Write Below This Line

i . TerminatVerification  __ Agricyltyral Varification_ .. - Whole Part _. Tran Process Veritication
ranale NambaG e Dusfscaived . DesdRplegnce; Assigned Property No.. :
U £ 1 A T R {17 - Msp . Sub . Biges |
fand L Zoning . | Grid . Plat Lot |
. Buitgings | o i . Use . Parcel ) . Section . Oce Cd |
SLalal TownCd. ,...lEx..st. ) £x.Cd. }
REMARKS: _ . . .

i
|

Distribution: White - Clerk's Office
Canary - SDAT
Pink - Otfice of Finance
Goldenrod - Preparer
AOC-CC-300 (8/95)

MONTGOMERY COUNTY CIRCUIT COURT (Land Records) MQR 14598, p. 0610,

'
|



Daniel Mac Guill


Daniel Mac Guill



